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Directors’ Review

On behalf of the Board of Directors, | am pleased to present the performance
review of the Company together with the financial statements for the quarter
ended September 30, 2009.

By the grace of God your Company was able to achieve considerable operational
efficiency during the quarter under review. The performances of all the machines
were at their optimal including the new board machine PM-7. Except for the
interruption of ten days caused by gas outages the operations were smooth
during the quarter.

The new corrugated box line with a capacity of 20,000 MT/per annum also
completed its trial run during the quarter and has commenced commercial
production at the time of writing of this review.

Sales Review

The market did witness some improvement in the prices of our products during
the quarter under review. The influx of the imported product has also been
somewhat contained and its availability was not to the extent as was noticed in
later half of the year 2008-09.

The Company achieved a net sale value of Rs. 2.232 billion for the quarter under
review as compared to Rs. 1.824 billion of the corresponding period of the last
year, an increase of 22 percent.

The sale of paper & board and corrugated boxes of your Company was 42,553
MT as compared to 35,410 MT posted for the corresponding period of the last
year, an increase of 20 percent.

Financial Review

For the period under review the Company improved its gross profit by 88 percent
over last year’s corresponding period. It earned a gross profit of Rs.271 million
as compared to gross profit of Rs.144 million for the same period last year.

From the comparable period of last year, the increase in financial expenses from
Rs. 223 million to Rs. 344 million adversely affected the bottom line of the
Company. Thus for the period under review the Company incurred a before tax
net loss of Rs.127 million as compared to the net loss of Rs.156 million of the
same period last year. However the encouraging factor is that the Company has
earned cash profit during the period under review, and earnings before interest,
taxes and depreciation stood at Rs. 401 million.

The Company’s after tax net loss for the period under review stood at Rs.138
million which is almost the same as that of the comparable period of last year.
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Directors’ Review

Near Term Outlook

It is a matter of satisfaction for the Company that it was able to sell all its
production of the quarter under review and hope that the same trend will continue
in the following quarters as well.

In the presence of the above factors, your Directors expect to post improved
results for the quarter (October-December 2009). However the looming gas
shortage during the coming months can adversely impact the profitability of the
Company.

Acknowledgments
Your Directors deeply appreciate the continued support and commitment of all

the stake holders especially the financial institutions. They are also thankful for
the continued hard and sincere work of the staff and employees of all cadres.

On behalf of the Board

N
tab Ahmad

Karachi: October 28, 2009 Chief Executive Officer
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Condensed Interim Balance Sheet
as at September 30, 2009 (Un-audited)

September 30, June 30,
Note 2009 2009
ASSETS (Rupees in thousands)
NON-CURRENT ASSETS
Property, plant and equipment
Operating fixed assets 5 | 10,023,614 10,157,985 |
Capital work in progress 6 272,685 296,362
10,296,299 10,454,347
Intangible assets 47,127 49,664
Long-term loans and advances 3,725 4,164
Long-term deposits 2,905 2,805
Deferred Taxation 190,107 190,106
10,540,163 10,701,086
CURRENT ASSETS
Stores and spares 7 714,500 610,337
Stock-in-trade 8 1,680,194 1,357,453
Trade debts 873,707 504,129
Loans and advances 96,236 62,516
Trade deposits and short-term prepayments 40,615 20,626
Other receivables 5,629 4,001
Tax refunds due from Government 31,337 31,337
Taxation - net 111,434 78,807
Cash and bank balances 22,768 406,851
3,576,420 3,076,057
TOTAL ASSETS 14,116,583 13,777,143
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
100,000,000 (June 30, 2009: 100,000,000)
Ordinary shares of Rs. 10 each 1,000,000 1,000,000
310,000,000 (June 30, 2009: 310,000,000)
Preference shares of Rs. 10 each 3,100,000 3,100,000
4,100,000 4,100,000
Issued, subscribed and paid-up capital
70,683,426 (June 30, 2009: 70,683,426)
Ordinary shares of Rs. 10 each 706,834 706,834
Reserves 1,033,196 1,171,644
1,740,030 1,878,478
SUBSCRIPTION MONEY AGAINST ISSUE OF PRFERENCE SHARES 88 -
1,740,118 1,878,478
NON-CURRENT LIABILITIES
Subordinated loan 1,650,000 1,650,000
Long-term financing 9 6,720,000 7,245,000
8,370,000 8,895,000
CURRENT LIABILITIES
Trade and other payables 10 744,007 870,910
Financial charges payable 11 520,741 594,870
Short-term borrowings from banking companies 1,181,003 441,456
Short-term loan from associated undertaking - 650,000
Short-term loan from sponsor 600,000 -
Current portion of long-term financing 960,714 446,429
4,006,465 3,003,665
CONTINGENCIES AND COMMITMENTS 12
TOTAL EQUITY AND LIABILITIES 14,116,583 13,777,143

The annexed notes form an integral part of these financial statements.

Lot 4

IQBAL ALI LAKHANI
Chairman

A /o /o 4 ‘4‘/
AHMAD
Chief Executive Officer
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Condensed Interim Profit and Laoss Account
for the period ended September 30, 2009 (Un-audited)

Quarter ended

September 30, September 30,
Note 2009 2008

(Rupees in thousands)

Gross sales 2,605,059 2,121,456
Sales tax (351,125) (279,935)
Special excise duty (21,995) (17,712)
(373,120) (297,647)
Net sales 2,231,939 1,823,809
Cost of sales 13 (1,961,203) (1,680,226)
Gross profit 270,736 143,583
General and administrative expenses (49,801) (37,964)
Selling expenses (5,994) (5,050)
Distribution expenses (10,050) (9,035)
Other operating charges (4,659) (38,846)
Other operating income 16,816 13,845
Operating profit 217,048 66,533
Financial charges (344,336) (222,708)
Loss before taxation (127,288) (156,175)
Taxation
- Current (11,160) -
- Deferred - 25,000
(11,160) 25,000
Loss after taxation (138,448) (131,175)
Loss per share - basic and diluted (Rupees) 14 (1.96) (1.86)

The annexed notes form an integral part of these financial statements.

a\/ﬂlﬁ
IQBAL ALI LAKHANI
Chairman
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Condensed Interim Statement of Comprehensive Income
for the period ended September 30, 2009 (Un-audited)

Quarter ended

September 30, September 30,
Note 2009 2008

(Rupees in thousands)

Loss for the period (138,448) (131,175)

Other comprehensive income - -

Total comprehensive loss for the period (138,448) (131,175)

The annexed notes form an integral part of these financial statements.

V)
IQ;/W@ b e

AL ALI LAKHANI . ! g
Chairman Chief Executive Officer
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Condensed Interim Cash Flow Statement
for the period ended September 30, 2009 (Un-audited)

Quarter ended

September 30, September 30,
2009 2008

(Rupees in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation (127,288) (156,175)
Adjustment for non cash charges and other items :
Depreciation 181,604 140,650
Amortization of intangible assets 2,538 58
Profit on sale of operating fixed assets (147) (3)
Provision for gratuity 5,582 3,192
Provision for slow moving and obsolete stores and spares 675 1,200
Loss on remeasurement of fair value of interest rate swap - 676
Financial charges 344,336 222,708
407,300 212,306
(Increase)/decrease in current assets
Stores and spares (104,838) (128,944)
Stock-in-trade (322,741) 18,355
Trade debts (369,577) (482,215)
Loans and advances (33,720) (42,687)
Trade deposits and short-term prepayments (19,989) (22,467)
Other receivables (1,628) 11,874
Tax refunds due from Government - 109,913
(852,493) (536,171)
Decrease in current liabilities
Trade and other payables (124,595) (19,985)
Cash used in operations (569,788) (343,850)
Financial charges paid (418,466) (120,230)
Taxes paid (43,787) (13,062)
Gratuity paid (7,890) (7,408)
Long-term loans and advances - net 439 317
Long-term deposits - net (100) 15
Net cash used in operating activities (1,039,592) (484,218)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure (24,519) (148,177)
Proceeds from sale of operating fixed assets 1,108 3
Net cash used in investing activities (23,411) (148,174)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of right preference shares 88 -
Proceeds from long term director’s loan - 200,000
Repayment of long term-financing from banking companies (10,715) (52,379)
Net cash generated from financing activities (10,627) 147,621
Net decrease in cash and cash equivalents (1,073,630) (484,771)
Cash and cash equivalents at the beginning of the period (684,605) (1,417,547)
Cash and cash equivalents at the end of the period (1,758,235) (1,902,318)
CASH AND CASH EQUIVALENTS COMPRISE OF:
Cash and bank balances 22,768 28,005
Short-term borrowings from banking companies (1,181,003) (1,930,323)
Short-term loan from sponsor (600,000) -
(1,758,235) (1,902,318)

The annexed notes form an integral part of these financial statements.

L de A e

IQBAL ALI LAKHANI ! ! d
Chairman Chief Executive Officer
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Condensed Interim Statement of Changes in Equity
for the period ended Septemeber 30, 20 0 ( n -audited)

Reserves
Capital Revenue
Issued,
subscribed
and paid-up Share Merger ~ Total ~ General Unappropriated Total — SubTotal  Total
capital Premium  reserve profit
(Rupees in thousands)
Balance as at July 1, 2008 706,834 984,652 7925 992577 1204750 28461 1233211 2225788 2932622
Transfer to general reserve . . - . 28,000 (28,000)
Total comprehensive loss for the period
ended September 30, 2008 - - - - - (131075)  (131,075)  (181,175)  (131,179)
Balance as at September 30, 2008 706,834 984,652 7925 992577 1232750 (130,714) 1102036 2094613 2,801,447
Balance as at July 1, 2009 706,834 984,652 7925 992577 1,232,750 (1,053,683) 179067 1171644 1878478
Total comprehensive loss for the period
ended September 30, 2009 - - - - - (138448) (138.448)  (138,448)  (138,448)
Balance as at September 30, 2009 706,834 984,652 7925 992577 1232750 (1,192,131) 40619 1,033,196 1,740,030

The annexed notes form an integral part of these financial statements.

e
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IQBAL ALI LAKHANI / ! 4
Chairman Chief Executive Officer
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Notes to the Condensed Interim Financial Statements
for the period ended September 30, 2009 (Un-audited)

1. THE COMPANY AND ITS OPERATIONS

Century Paper & Board Mills Limited (" the Company ") was incorporated in Pakistan
as a public limited company on August 02, 1984 under the Companies Ordinance,
1984 and its shares are quoted on Karachi and Lahore Stock Exchanges. The
registered office of the Company is situated at Lakson Square Building No.2,
Sarwar Shaheed Road Karachi, Pakistan. The principal activity of the Company
is the manufacture, sale and marketing of paper, board and related products.

2. BASIS OF PREPARATION
2.1Statement of compliance

These financial statements are unaudited and are being submitted to the
shareholders as required under Section 245 of the Companies Ordinance, 1984.

These condensed interim financial statements have been prepared in accordance
with approved accounting standards as applicable in Pakistan. Approved accounting
standards comprise of such International Financial Reporting Standards (IFRS)
issued by the International Accounting Standard Board as are notified under the
Companies Ordinance, 1984, provisions and directives issued under the Companies
Ordinance, 1984. In case requirements differ, the provisions or directives of the
Companies Ordinance, 1984 shall prevail.

The disclosures made in these condensed interim financial statements have,
however, been limited based on the requirements of the International Financial
Reporting Standards (IFRS) IAS - 34, Interim Financial Reporting. They do not
include all the information and disclosures made in the annual published financial
statements and should be read in conjunction with the financial statements of the
Company for the year ended June 30, 2009.

2.2Functional and presentation currency

These condensed interim financial statements have been presented in Pak Rupees,
which is the functional and presention currency.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and methods of computation followed in the
preparation of these financial statements are same as those for the preceding
annual financial statements for the year ended June 30, 2009.

IAS 1 (Revised), 'Presentation of financial statements' becomes applicable for the
current financial year for the first time. The revised standard prohibits the presentation
of items of income and expenses (that is, 'non-owner changes in equity') in the
statement of changes in equity, requiring 'non-owner changes in equity' to be
presented separately from owner changes in equity. All 'non-owner changes in
equity' are required to be shown in performance statement. Companies can choose
whether to present one performance statement (the statement of comprehensive
income) or two statements (profit and loss account and statement of comprehensive
income).

The company has preferred to present two statements; a profit and loss account
and a statement of comprehensive income. The interim financial information has
been prepared under revised disclosure requirements.

l$ CLEAN - GREEN - SUSTAINABLE




Notes to the Condensed Interim Financial Statements
for the period ended September 30, 2009 (Un-audited)

4. ESTIMATES

The preparation of condensed interim financial statements requires management
to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates. The significant judgments
made by management in applying the Company's accounting policies and key
sources of estimation of uncertainty are the same as those that were applied to
the financial statements for the year ended June 30, 2009.

September 30, June 30,
Note 2009 2009

(Rupees in thousands)
5. OPERATING FIXED ASSETS

Opening net book value (NBV) 10,157,985 3,849,316
Additions (at cost) during the period / year 5.1 48,194 7,007,076
10,206,179 10,856,392

Disposals and adjustment (NBV) during the period / year 961 2,183
Depreciation charge during the period / year 181,604 692,556

Depreciation capitalized during the period / year

Trial production expenses - 3,273
Other directly attributable costs - 395
(182,565) (698,407)

10,023,614 10,157,985

5.1 Detail of additions (at cost) during the period / year are as follows:

Free hold land 2,164 -
Buildings on freehold land 6,665 1,039,453
Plant and machinery 37,493 5,930,741
Furniture and fixtures 67 5,294
Vehicles 530 7,967
Electrical and other equipments 674 11,191
Computers 601 12,430
48,194 7,007,076
6. CAPITAL WORK IN PROGRESS 272,685 296,362

6.1 An amount of Rs. 43.47 million (June 30, 2009 Rs. 6,941.00 million) has been transferred to operating fixed
assets during the period.

7. STORES AND SPARES

Stores 221,797 126,204
Spares
in hand 453,270 466,736
in transit 62,108 39,397
515,378 506,133
737,175 632,337
Provision for slow moving and obsolete items (22,675) (22,000)
714,500 610,337
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Notes to the Condensed Interim Financial Statements
for the period ended September 30, 2009 (Un-audited)

September 30, June 30,
Note 2009 2009

(Rupees in thousands)
8. STOCK-IN-TRADE

Raw materials

in hand 1,066,486 804,774
in transit 402,605 406,048
1,469,091 1,210,822

Work-in-process 146,539 114,138
Finished goods 64,564 32,493
1,680,194 1,357,453

9. LONG TERM FINANCING

From banking companies and other financial institutions - Secured
Utilized under mark-up arrangements

Islamic Sukuk Certificates 9.1 3,500,000 3,500,000
Consortium of Banks (Syndicated) 9.2 2,000,000 2,000,000
United Bank Limited 10,714 21,429
5,510,714 5,521,429
Current portion shown under current liabilities (860,714) (446,429)
4,650,000 5,075,000
From Sponsors / Directors - unsecured
Directors' Loan 9.3 1,200,000 1,200,000
Sponsors' Loan 9.4 970,000 970,000
2,170,000 2,170,000
Current portion shown under current liabilities (100,000) -
2,070,000 2,170,000
6,720,000 7,245,000

9.1 This represents Sukuk Certificates privately placed with banks and other institutional
investors under diminishing musharaka arrangement specifically for expansion
project for a period of seven years. The certificates are redeemable in ten equal
semi annual installments commencing from March 2010.

The agreement gives an exclusive use of the Musharaka assets to the Company
(Issuer) only against the rental payments.

Rental payments are calculated to provide return to Certificate Holders equal to
base rate plus margin plus Service Agency Expenses incurred by the Trustee
during the previous semi annual period. Base rate is equal to average of six months
KIBOR of last five business days prior to be%)inning of each semi annual rental
payment period. The margin is equal to 1.35% per annum [Effective mark up is
13.85% (June 30, 2009: 14.35%)].

These are secured by way of mortgage of immovable properties of the Company
and ranking hypothecation charge over the assets of respective expansion project
to the extent of beneficial right of the Certificate Holders with 25% margin.

9.2 This syndicated term finance facility has been obtained from a Consortium of Banks
under joint facility arrangement with Sukuk Financing amounting to Rs 2,000 million
specifically for expansion project. The tenor of the facility is nine years with twenty
four months grace period. This finance facility is repayable in fourteen stepped up
semi annual installments commencing from March 2010.

'$ CLEAN - GREEN - SUSTAINABLE




Notes to the Condensed Interim Financial Statements
for the period ended September 30, 2009 (Un-audited)

The finance facility is secured by way of mortgage of immovable properties of the
Company and ranking hypothecation charge over the assets of respective expansion
project with 25% margin.

The rate of mark up is 1.50% per annum over average of six months KIBOR of the
last five business days prior to the beginning of each installment period [effective
mark up rates is 14.01% (June 30, 2009: 14.53%)].

9.3 This represents loans obtained from the directors to meet working capital requirement
and certain capital expenditures of the Company. These loans carry mark-up at
12% per annum. This loan is repayable after June 30, 2010 or as otherwise mutually
agreed by both the parties.

9.4This represents loans obtained from the sponsors to meet working capital
requirements and certain capital expenditures of the Company.

The loan of Rs. 300 million is repayable in three equal semi-annual installments
commencing from July 2010 and the loan of Rs. 150 million will be repaid after
June 30, 2010 or as otherwise mutually agreed by both the parties. These loans
carry mark-up at 12% per annum.

The loans of Rs. 520 million carry mark-up at 12% per annum and is repayable
after June 30, 2010 or as otherwise mutually agreed by both the parties.

September 30, June 30,
Note 2009 2009
(Rupees in thousands)

10.TRADE AND OTHER PAYABLES

Creditors 10.1 502,131 546,924
Accrued liabilities 113,869 119,211
Sales tax and special excise duty 8,990 10,278
Customers' balances 89,023 162,565
Gratuity payable - 2,308
Workers' profit participation fund 100 100
Workers' welfare fund 40 40
Unclaimed dividend 736 736
Security deposits 9,811 9,811
Other liabilities 19,307 18,937

744,007 870,910

10.1This includes amount of Rs. 175.84 million (June 30, 2009: Rs. 302.25 million) of foreign bills payable.
11. FINANCIAL CHARGES PAYABLE

Financial charges payable on:

Long-term financing 11.1 500,625 567,246
Short-term borrowings 20,116 24,240
Short-term finance -associated company - 3,384

520,741 594,870

11.1This includes an amount of Rs. 480 million (June 30, 2009: Rs. 364.12 million) on account of mark up on
sponsors' loan.
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12. CONTINGENCIES AND COMMITMENTS

12.1Contingencies
Guarantees have been issued by banks on behalf of the Company in the normal course of business
aggregating to Rs. 274.58 million (June 30, 2009: Rs. 274.58 million).

12.2Commitments
The Company's commitments as at balance sheet date are as follows:

a) Letters of credit other than for capital expenditure amounted to Rs. 286.64 million (June 30, 2009: Rs.

682.38 million).

b) Capital expenditure including letters of credit amounted to Rs. 2.58 million (June 30, 2009: Rs. 15.24 million).

Quarter ended
September 30, September 30,
Note 2009 2008
(Rupees in thousands)

13. COST OF SALES
Material consumed 1,320,287 1,216,587
Fuel and power 274,093 229,044
Depreciation 176,996 135,257
Salaries, wages and other benefits 85,887 77,586
Repair and maintenance 13.1 110,794 98,322
Packing expenses 41,573 34,354
Insurance 12,356 10,276
Security services charges 1,852 1,823
Provision for slow moving and obsolete stores and spares 675 1,200
Printing, stationery and periodicals 496 1,278
Travelling and conveyance 492 997
Lease rentals - 150
Communication 117 137
Others 57 -
2,025,675 1,807,012
Work-in-process
Opening stock 114,138 48,306
Transfer of stock on commencement of commercial
production of expansion project - 89,066
Closing stock (146,539) (323,702)
(32,401) (186,330)
Cost of goods manufactured 1,993,274 1,620,682
Finished goods
Opening stock 32,493 23,257
Transfer of stock on commencement of commercial
production of expansion project - 112,920
Closing stock (64,564) (76,633)
(32,071) 59,544
1,961,203 1,680,226

13.1This includes Rs. 91.75 million (September 30, 2008: Rs. 76.50 million) in respect of stores and spares

<

consumed.
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Quarter ended

September 30, September 30,
Note 2009 2008
(Rupees in thousands)

14. EARNINGS PER SHARE - BASIC AND DILUTED (RUPEES)

There is no dilutive effect on the basic earnings per share of the Company, which is based on:

Loss after taxation (138,448) (131,175)
Weighted average number of

ordinary shares (in thousands) 70,684 70,684
Loss per share (Rupees) (1.96) (1.86)

15. TRANSACTIONS WITH RELATED PARTIES
The related parties and associated undertakings comprise of group companies, other associated companies,
staff retirement funds, directors and key management personnel. Transactions with related parties and
associated undertakings are as under:

Relation with the Company Nature of transaction

Associated companies Sales of goods and services 210,859 209,502
Purchase of goods and services 68,473 40,311
Rent and other allied charges 1,088 1,088
Insurance agency commission 1,750 1,890
Other related parties Purchase of goods and services 1,118 3,000
Sponsors and Directors Long-term financing obtained from
sponsors and directors - 200,000
Short-term financing obtained from sponsor 600,000
Mark up accrued/paid on sponsors loan 115,542 63,847
Retirement benefit plans Contribution to staff retirement
benefit plans 11,132 6,093
Key Management Personnel Remuneration and other benefits 14.1 20,244 13,532

15.1 There are no transactions with key management personnel other than under their terms of employment.
15.2 The above transactions with related parties are based at arm's length at normal commercial rates.
16. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on October 28, 2009 by the Board of Directors of the Company.
17. CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of comparison.
18.GENERAL

Amounts have been rounded off to the nearest thousands of rupees.

L4tz
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