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Directors’ Review

On behalf of the Board of Directors | am pleased to present the performance
review of the Company together with the un-audited financial statements for the
half year ended December 31, 2009.

Company's Operating Performance

The production for the period under review (July-December 2009) was 90,255
metric tons as compared to 70,003 metric tons of the comparable period last year
depicting an increase of 29%. This production target was achieved despite the
fact that once again the Company was hit hard by gas outages and for the period
under review, a total of 31 days production was lost due to this gas curtailment.
Resultantly compared with the previous quarter (July-September) production of
47,485 metric tons, the current quarter (October-December) production was
42,770 metric tons.

Sales Review

The international prices of paper & board are showing an upward trend from the
last couple of months due to which the domestic market conditions in terms of
prices also turned positive for the period under review. The Company was able
to achieve a sales volume of 83,167 metric tons as compared to 63,457 metric
tons of the comparable period last year. Compared with the previous quarter
(July-September) sales of 42,553 metric tons the current quarter (October-
December) sales were 40,614 metric tons.

The Company's sales showed a growth of 31% for the period under review as
compared to the same period of last year. The net sales of the Company for the
period under review were Rs. 4,565 million as compared to Rs. 3,483 million of
the comparable period of last year.

Financial Performance

The Company showed an overall improvement in gross and net operating profit
figures. The gross profit earned by the Company for the period under review
stood at Rs. 610 million as compared to Rs. 79 million of the comparable period
last year.

The operating profit figure for the period under review is recorded at Rs. 507
million as compared to a loss of Rs. 55 million of the comparable period last year.
Nevertheless this profit was not enough to cover the financial expenses of Rs.
658 million. Consequently the Company's bottom line showed a net loss before
tax of Rs 151 million for the half year under review which includes a net loss of
Rs. 24 million for the second quarter. For the comparable period last year the
Company's loss was recorded at Rs. 647 million including a loss of Rs. 491 million
for the second quarter.
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Directors’ Review

Loss Per Share

Loss per share for the half year ended December 2009, stood at Rs. 2.46 as
compared to loss per share of Rs. 5.54 for the same period last year.

Preference Shares

The significant event for the period under review is that your Company has
successfully completed the process of issuance of preference right shares to the
tune of Rs. 3.00 billion and resultantly the Company’s equity now stands enhanced
by the same amount. This will considerably reduce the financial expenses of the
Company.

Near Term Outlook

The northern areas of the country including the province of Punjab are facing
acute gas shortages; the gas load management program implemented by the
government could not fully address the much needed efficient and equitable
allocation of the available gas resources to the industrial sector. Your Company
hopes that this problem will be resolved with urgency, keeping in view the
requirements of the industrial sector, manufacturing products in batches and
those engaged in continuous processing units like the paper and board industry.
As soon as gas supply is restored to full extent our operations will return to normal
and machines can be utilized to their optimum.

Acknowledgments
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On behalf of the Board

Aftab Ahmad
Karachi: February 10, 2010 Chief Executive Officer
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Independent Auditors Report on Review of

Condensed Interim Financial Information to the Members

Introduction

We have reviewed the accompanying condensed interim balance sheet of
CENTURY PAPER & BOARD MILLS LIMITED (the “Company”) as at December
31, 2009 and the related condensed interim profit and loss account, condensed
interim cash flows statement, condensed interim statement of comprehensive
income and condensed interim statement of changes in equity, together with
the notes forming part thereof (herein after referred as “interim financial
information”), for the half year then ended. Management is responsible for the
preparation and presentation of this interim financial information in accordance
with approved accounting standards as applicable in Pakistan. Our responsibility
is to express a conclusion on this interim financial information based on our
review.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
independent Auditor of the Entity.” A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the accompanying interim financial information as at and for the six months
period ended December 31, 2009 is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan.

The figures for the quarter ended December 31, 2009 and December 31, 2008
in the condensed interim profit and loss account and condensed interim statement
of comprehensive income have not been reviewed and we do not express a

conclusion on them.
ol .

BDO EBRAHIM & CO.,
Karachi: Chartered Accountants
Dated : 10th February, 2010 Engagement Partner: Zulfikar Ali Causer
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Condensed Interim Balance Sheet

as at December 31, 2009 (Un-audited)

December 31, June 30,
Note 2009 2009
(Audited)

(Rupees in thousands)
ASSETS
NON CURRENT ASSETS
Property, plant and equipment

Operating fixed assets 5 10,142,036 10,157,985
Capital work in progress 6 4,072 296,362
10,146,108 10,454,347
Intangible assets 46,212 49,664
Long-term loans and advances 3,319 4,164
Long-term deposits 2,992 2,805
Deferred taxation 190,106 190,106
10,388,737 10,701,086

CURRENT ASSETS
Stores and spares 7 821,971 610,337
Stock-in-trade 8 1,406,277 1,357,453
Trade debts (unsecured-considered good) 785,671 504,129
Loans and advances (unsecured-considered good) 37,599 62,516
Trade deposits and short term prepayments 47,156 20,626
Other receivables (unsecured-considered good) 11,770 4,001
Tax refunds due from Government 31,337 31,337
Taxation - net 128,447 78,807
Cash and bank balances 92,975 406,851
3,363,203 3,076,057
TOTAL ASSETS 13,751,940 13,777,143

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
100,000,000 (June 30, 2009: 100,000,000)

ordinary shares of Rs. 10 each 1,000,000 1,000,000

310,000,000 (June 30, 2009: 310,000,000)
preference shares of Rs. 10 each 3,100,000 3,100,000
4,100,000 4,100,000

Issued, subscribed and paid-up capital
70,683,426 (June 30, 2009: 70,683,426)

ordinary shares of Rs. 10 each 706,834 706,834
300,404,561 (June 30, 2009: Nil)
preference shares of Rs. 10 each 9 3,004,046 -
Reserves 967,591 1,171,644
4,678,471 1,878,478
NON CURRENT LIABILITIES
Subordinated loan 10 1,000,000 1,650,000
Long-term financing 11 4,650,000 7,245,000
5,650,000 8,895,000
CURRENT LIABILITIES
Trade and other payables 12 529,661 870,910
Financial charges payable 13 594,941 594,870
Short-term borrowings 1,448,867 1,091,456
Current portion of long-term financing 11 850,000 446,429
3,423,469 3,003,665
CONTINGENCIES AND COMMITMENTS 14 - -
TOTAL EQUITY AND LIABILITIES 13,751,940 13,777,143

The annexed notes from 1 to 22 form an integral part of these financial statements.

IQBAL ALI LAKHANI AFTAB AHMAD
Chairman Chief Executive Officer
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Condensed Interim Profit and Loss Account

for the half year ended December 31, 2009 (Un-audited)

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
Note 2009 2008 2009 2008
(Rupees in thousands)
Gross sales - local 5,325,077 4,053,144 2,720,018 1,931,688
- export 1,663 - 1,663 -
5,326,740 4,053,144 2,721,681 1,931,688
Sales tax (716,833) (536,347) (365,708) (256,412)
Special excise duty (44,895) (33,915) (22,900) (16,203)
(761,728) (570,262) (388,608) (272,615)
Net sales 4,565,012 3,482,882 2,333,073 1,659,073
Cost of sales 15 (3,955,060) (3,403,884) (1,993,857) (1,723,658)
Gross profit / (loss) 609,952 78,998 339,216 (64,585)
General and administrative expenses (96,931) (76,535) (47,130) (38,571)
Selling expenses (12,642) (11,031) (6,648) (5,981)
Distribution expense (23,541) (17,743) (13,491) (8,708)
Other operating charges 16 (9,681) (66,182) (5,022) (27,336)
Other operating income 39,500 37,812 22,684 23,967
Operating profit / (loss) 506,657 (54,681) 289,609 (121,214)
Financial charges (657,602) (592,216) (313,266) (369,508)
Loss before taxation (150,945) (646,897) (23,657) (490,722)
Taxation
Current (22,825) - (11,665) -
Deferred - 255,000 - 230,000
(22,825) 255,000 (11,665) 230,000
Loss for the period (173,770) (391,897) (35,322) (260,722)
Loss per share - basic and
diluted (rupees) 17 (2.46) (5.54) (0.50) (3.69)

The annexed notes from 1 to 22 form an integral part of these financial statements.

IQBAL ALI LAKHANI AFTAB AHMAD
Chairman Chief Executive Officer
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Condensed Interim Cash Flow Statement

for the half year ended December 31, 2009 (Un-audited)

Half year ended

December 31, December 31,
2009 2008

Note
(Rupees in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from/(used in) operations 19 1,325 (366,836)

Financial charges paid (657,533) (208,058)

Taxes paid (72,465) (41,324)

Gratuity paid (13,472) (10,402)

Long-term loans and advances - net 845 889

Long-term deposits - net (187) 15
Net cash used in operating activities (741,487) (625,716)
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (64,758) (389,047)

Proceeds from disposal of operating fixed assets 2,624 499
Net cash used in investing activities (62,134) (388,548)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of preference shares 3,004,046 -

Transaction cost - preference shares (30,283) -

Proceeds from long-term sponsors/directors’ loan - 900,000

Repayment of long-term-financing from banking companies (21,429) (104,762)

Repayment of subordinated loan (650,000) -

Repayment of long-term sponsors/directors' loan (2,170,000) -
Net cash generated from financing activities 132,334 795,238
Net decrease in cash and cash equivalents (671,287) (219,026)
Cash and cash equivalents at beginning of the period (684,605) (1,417,547)
Cash and cash equivalents at end of the period (1,355,892) (1,636,573)
CASH AND CASH EQUIVALENTS COMPRISE OF:

Cash and bank balances 92,975 13,818

Short-term borrowings (1,448,867) (1,650,391)

(1,355,892) (1,636,573)

The annexed notes from 1 to 22 form an integral part of these financial statements.

IQBAL ALI LAKHANI
Chairman

<

AFTAB AHMAD

Chief Executive Officer
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Condensed Interim Statement of Comprehensive Income

for the half year ended December 31, 2009 (Un-audited)

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2009 2008 2009 2008
(Rupees in thousands)
Loss for the period (173,770) (391,897) (35,322) (260,722)
Other comprehensive income - - - -
Total comprehensive loss for the period ~ (173,770) (391,897) (35,322) (260,722)
The annexed notes from 1 to 22 form an integral part of these financial statements.
IQBAL ALI LAKHANI AFTAB AHMAD
Chairman Chief Executive Officer
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