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Directors’ Review

CENTURY PAPER & BOARD MILLS LIMITED

On behalf of the Board of Directors, we take pleasure in presenting the performance
review together with the financial statements of the Company for the half-year
ended December 31, 2008.

Company’s Operating Performance

The world wide economic downturn has shown its impact on the Pakistan economy
towards the end of the year 2008. The Paper & Paperboard industry was also
under pressure due to cheaper imports of comparable products from the regional
countries. Volumetric growth remained relatively sluggish in second quarter as
production capacities remained underutilized due to unprecedented gas outages
which started in October 2008 and continued through out the second quarter of
the current financial year.

Out of the 92 days period covered under 2nd quarter, only 49 days received full
gas supply, 11 days partial supply (PM 7 could not operate) and for 34 days there
was no supply at all.

In view of the growing demand and in order to achieve import substitution, your
Company’s production capacities were increased from 110,000 Metric Tons to
240,000 Metric Tons per annum. The new machine (PM 7), capable of producing
130,000 Metric Tons per annum of packaging board, commenced commercial
operation in August 2008. This machine was operated at more than 60% capacity
utilization in the first two months of its operations but subsequently its utilization
dropped to as low as 16% due to severe gas outages in the month of December
2008. Overall utilization of this machine in the second quarter remained around
30%. We hope that as and when normal supply of gas resumes the capacity
utilization of this machine would improve significantly and bring a sizeable
contribution to our volumetric growth during rest of the year.

In spite of above mentioned factors, gross sales for the half year recorded a 63%
growth as compared to the same period last year as it stood at Rs. 4,053 million
including Rs. 1,932 million recorded for the 2nd quarter. Sales volumes including
Packaging Board from the new machine registered a growth of 30% on comparable
basis as it stood at 63,400 Metric Tons including 28,000 Metric Tons for the 2nd
quarter. Corrugation business volume was recorded at 9,240 Metric Tons as
compared to 7,680 Metric Tons for the same period last year depicting a 20%
growth.

Gross profit for the half year stood at Rs. 79 million as compared to Rs 212 million
recorded during the same period last year. This decline is mainly attributed to the
factors explained above besides expensive constituents of production inputs
including fuel/energy cost. Although prices of wood pulp has started stabilizing
in the second quarter but its impact was minimal on the results for the period.
Consequently the Company’s bottom line stood at net loss of Rs 391.90 million
for the half year which includes net loss of Rs 260.72 million for the 2nd quarter.
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Total financial charges for the period stood at Rs 592.22 million including
Rs 369.51 million for the 2nd quarter when full impact of commissioning of new
plant was recorded. In this amount the financial charges on the new plant alone
stood at Rs 460.8 million for the half year and at Rs 299.0 million for the 2nd
quarter.

Near Term Outlook

The current financial year is a difficult year for the Pakistan economy as well as
Paper & Board Industry. The substantial downward adjustment in prices of
Packaging Board was made to remain competitive against imports made at
dumping prices. Additionally, the energy crises, the devalued Pak rupee and
higher interest cost further aggravated the situation for the local industry.

The impact of maximization of PM 7  capacity, downward trends in prices of some
of the raw materials and recent fiscal measures taken by the government to
provide a level playing field to local industry against imports are expected to give
benefit in last quarter of the current financial year.

The higher interest cost posed major challenges for the Company’s profitability,
management is well cognizant of the current situation and has initiated a financial
restructuring plan to bring down its financing cost to sustainable levels while
maintaining equity at a level at which sustainable dividend payouts are made
possible. Financial consultants and lawyers are working for the issuance of
preference shares with the option to recall the instrument when profitability is
restored and the liquidity position improves. It is planned to implement the scheme
within this financial year. This arrangement would improve financial ratios of the
Company and facilitate compliance with obligations to lenders.

Acknowledgments

We take pleasure in thanking members of the management and staff for their
continued commitments and endeavors for the success of the Company. We also
value the support and cooperation of the customers, suppliers, bankers and all
stakeholders and wish to record our deep gratitude for them.

On behalf of the Board of Directors

IQBAL ALI LAKHANI
Karachi: February 24, 2009 Chairman

Directors’ Review

CENTURY PAPER & BOARD MILLS LIMITED4



Independent Auditors Report on Review of Condensed Interim
Financial Information to the Members

CENTURY PAPER & BOARD MILLS LIMITED

Introduction

We have reviewed the accompanying condensed interim balance sheet of
CENTURY PAPER & BOARD MILLS LIMITED (the “Company”) as at December
31, 2008 and the related condensed interim profit and loss account, condensed
interim cash flows statement and condensed interim statement of changes in
equity, together with the notes forming part thereof (herein after referred as
“interim financial information”), for the half year then ended. Management is
responsible for the preparation and presentation of this interim financial information
in accordance with approved accounting standards as applicable in Pakistan.
Our responsibility is to express a conclusion on this interim financial information
based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
independent Auditor of the Entity.” A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the accompanying interim financial information as at and for the six months
period ended December 31, 2008 is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan.

The figures for the quarter ended December 31, 2008 and December 31, 2007
in the condensed interim profit and loss account have not been reviewed and
we do not express a conclusion on them.
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Condensed Interim Balance Sheet

CENTURY PAPER & BOARD MILLS LIMITED

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Operating fixed assets 5 10,491,647 3,849,316
Capital work in progress 6 236,591 7,006,182

                10,728,238 10,855,498
Intangible assets 33,984 25,649
Long-term loans and advances 4,665 5,554
Long-term deposits                       2,805 2,820

10,769,692 10,889,521
CURRENT ASSETS

Stores and spares 7 624,234 362,055
Stock-in-trade 8 1,720,770 1,496,478
Trade debts 668,164 413,171
Loans and advances 48,433 18,730
Trade deposits and short-term prepayments 33,879 19,335
Other receivables  10,017 33,755
Tax refunds due from Government 53,483 150,375
Taxation - net  43,967 2,643
Cash and bank balances 13,818 16,474

3,216,765 2,513,016
TOTAL ASSETS 13,986,457 13,402,537

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorized share capital
100,000,000 (June 30, 2008: 100,000,000)
Ordinary shares of Rs. 10 each 1,000,000  1,000,000

Issued, subscribed and paid-up capital
  70,683,426 (June 30, 2008: 70,683,426)

Ordinary shares of Rs. 10 each 706,834 706,834
Reserves 1,833,891 2,225,788

2,540,725 2,932,622
NON-CURRENT LIABILITIES

Subordinated loan 1,650,000 1,650,000
Long-term financing 9 6,850,000 5,971,428
Deferred taxation 97,213 352,214
Retention money payable                                                    – 18,913

                8,597,213 7,992,555
CURRENT LIABILITIES

Trade and other payables 10 607,646 577,928
Financial charges payable 11 438,056 196,508
Short-term borrowings 1,650,391 1,434,021
Retention money payable 26,236 59,379
Current portion of long-term financing 9 126,190 209,524

                   2,848,519  2,477,360
CONTINGENCIES AND COMMITMENTS 12

TOTAL EQUITY AND LIABILITIES 13,986,457 13,402,537

The annexed notes from 1 to 20 form an integral part of these financial statements.

as at December 31, 2008 (Un-audited)

(Rupees in thousands)

December 31,
2008

June 30,
2008Note
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Condensed Interim Profit and Loss Account

Gross sales 4,053,144 2,488,978 1,931,688 1,250,003
Sales tax (536,347) (315,813) (256,412) (159,069)
Special excise duty (33,915) (21,130) (16,203) (10,679)

(570,262) (336,943) (272,615) (169,748)
Net sales 3,482,882 2,152,035 1,659,073 1,080,255
Cost of sales 13 (3,403,884)  (1,939,922) (1,723,658) (992,167)
Gross profit / (loss) 78,998 212,113 (64,585) 88,088
General and administrative expenses (76,535) (54,227) (38,571) (26,333)
Selling expenses (11,031) (7,868) (5,981) (3,618)
Distribution expenses (17,743) (10,434) (8,708) (5,706)
Other operating charges 14 (66,182) (17,747) (27,336) (11,463)
Other Operating income 37,812 12,601 23,967 5,634

Operating (loss) / profit (54,681) 134,438 (121,214) 46,602
Financial charges (592,216) (36,318) (369,508)  (19,614)

(Loss) / profit before taxation (646,897) 98,120 (490,722) 26,988
Taxation
   Current – (10,760) – (5,260)
   Deferred 255,000 (8,000) 230,000 –

      255,000  (18,760) 230,000 (5,260)

(Loss) / profit after taxation (391,897) 79,360 (260,722) 21,728

(Loss) / earnings per share -
   basic and diluted (rupees) 15 (5.54) 1.12 (3.69)  0.31

The annexed notes from 1 to 20 form an integral part of these financial statements.

December 31,
2008

December 31,
2007

Quarter ended

(Rupees in thousands)
Note

December 31,
2008

December 31,
2007

Half year ended

CENTURY PAPER & BOARD MILLS LIMITED 7

for the half year ended December 31, 2008 (Un-audited)

AFTAB AHMAD
Chief Executive Officer

IQBAL ALI LAKHANI
Chairman



Condensed Interim Cash Flow Statement

CENTURY PAPER & BOARD MILLS LIMITED

for the half year ended December 31, 2008 (Un-audited)

(Rupees in thousands)

December 31,
2008

December 31,
2007

Half year ended
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CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / Profit before taxation (646,897 ) 98,120
Adjustment for non cash charges and other items:

Depreciation 312,244 133,564
Amortization of intangible assets 116                          –
Loss / (profit) on sale of operating fixed assets 447 (109)
Provision for gratuity 6,386 2,265
Provision for slow moving and obsolete stores and spares 2,400 2,000
Loss on remeasurement of fair value of interest rate swap 917 697
Financial charges 592,216 36,318

914,726 174,735
(Increase) / decrease in current assets

Stores and spares (264,579 ) (72,029)
Stock-in-trade (224,292 ) (663,540)
Trade debts (254,993 ) (97,342)
Loans and advances (29,703 ) (24,220)
Trade deposits and short-term prepayments (14,544 ) (14,117)
Other receivables 22,821 (78,173)
Tax refunds due from Government 96,892                         –

(668,398 ) (949,421)
Increase in current liabilities

Trade and other payables 33,733 78,330
Cash used in operations (366,836 ) (598,236)
Financial charges paid (208,058 ) (31,236)
Taxes paid (41,324 ) (17,152)
Gratuity paid (10,402 ) (2,118)
Long-term loans and advances - net 889 (522)
Long-term deposits and other receivables - net 15 149

Net cash used in operating activities (625,716 ) (649,115)
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (389,047 ) (1,560,967)
Proceeds from sale of operating fixed assets 499 431

Net cash used in investing activities (388,548 ) (1,560,536)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long-term financing from banking companies                      – 5,150,000
     Repayment of long-term financing from banking companies (104,762 ) (3,454,762)

Proceeds from Sponsors’ long-term loan 900,000                      –
Proceeds from long-term Sponsors’ subordinated loan                               – 75,000

Net cash generated from financing activities 795,238 1,770,238

Net decrease in cash and cash equivalents (219,026 ) (439,413)
Cash and cash equivalents at the beginning of the period (1,417,547 ) (277,118)
Cash and cash equivalents at end of the period (1,636,573 ) (716,531)

CASH  AND  CASH  EQUIVALENTS  COMPRISE OF:
Cash and bank balances 13,818 16,724
Short-term borrowings (1,650,391 ) (733,255)

        (1,636,573 ) (716,531) 
The annexed notes from 1 to 20 form an integral part of these financial statements.

AFTAB AHMAD
Chief Executive Officer

IQBAL ALI LAKHANI
Chairman





Notes to the Condensed Interim Financial Statements
for the half year ended December 31, 2008 (Un-audited)

1. THE COMPANY AND ITS OPERATIONS

1.1 Century Paper & Board Mills Limited (" the Company ") was incorporated in Pakistan as a
public limited company on August 2, 1984 under the Companies Ordinance, 1984 and its
shares are quoted on Karachi and Lahore Stock Exchanges. The registered office of the
Company is situated at Lakson Square Building No.2, Sarwar Shaheed Road Karachi,
Pakistan. The principal activity of the Company is the manufacture, sale and marketing of
paper, board and related products.

1.2 The commercial operations on new coated board machine (here-in-after-referred to as
"Expansion Project") commenced on August 01, 2008 . This resulted in the intended capacity
increase of 130,000 metric tons per annum bringing total capacity to 240,000 metric tons
per annum.

2. BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements are unaudited but subject to the limited scope review by auditors
and are being submitted to the shareholders as required under Section 245 of the Companies
Ordinance, 1984.

These condensed interim financial statements have been prepared in accordance with
approved accounting standards as applicable in Pakistan. Approved accounting standards
comprise of such International Financial Reporting Standards (IFRS) issued by the
International Accounting Standard Board as are notified under the Companies Ordinance,
1984, provisions of and directives issued under the Companies Ordinance, 1984. In case
requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall
prevail.

The disclosures made in these condensed interim financial statements have, however,
been limited in accordance with the requirements of the International Financial Reporting
Standards (IFRS) IAS - 34, Interim Financial Reporting. They do not include all the information
and disclosures made in the annual published financial statements and should be read in
conjunction with the financial statements of the Company for the year ended June 30, 2008.

2.2 Functional and presentation currency

These condensed interim financial statements have been presented in Pak Rupees, which
is the functional and presentation currency of the Company.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and methods of computation followed in the preparation
of these financial statements are same as those for the preceding annual financial statements
for the year ended June 30, 2008.

4. ESTIMATES

The preparation of condensed interim financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and expenses. Actual results
may differ from these estimates. The significant judgments made by management in applying
the Company's accounting policies and key sources of estimation of uncertainty are the
same as those that were applied to the financial statements for the year ended June 30,
2008.

CENTURY PAPER & BOARD MILLS LIMITED10



5.1 Details of additions (at cost) during the period / year are as follows:

Buildings on freehold land 1,035,274 88,714
Plant and machinery 5,906,668 1,718,217
Furniture and fixtures 10,635 2,236
Vehicles 2,460 15,441
Office equipments 1,327 1,966
Computers 2,828 19,987

              6,959,192 1,846,561

 5.2 Details of disposals / retirements (NBV) during the period / year are as follows:

Vehicles 947 925
Office equipments - 29

                    947 954

6. CAPITAL WORK-IN-PROGRESS 236,591 7,006,182

6.1 An amount of Rs. 6,891.86 million (June 30, 2008 Rs. 1,791.00 million) has been transferred
to operating fixed assets during the period. It includes an amount of Rs. 1,035.27 million
and Rs. 5,833.69 million respectively for civil works and plant and machinery for the
expansion project.

7. STORES AND SPARES

Stores 64,848 52,013
Spares
    in hand  509,789 306,592
    in transit  73,497 24,950

             583,286 331,542

648,134 383,555
Provision for slow moving and obsolete items (23,900) (21,500)

            624,234 362,055

7.1 Stores and spares also include items which may result in capital expenditure but are not
distinguishable at the time of purchase.

Notes to the Condensed Interim Financial Statements
for the half year ended December 31, 2008 (Un-audited)
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December 31,
2008

June 30,
2008

CENTURY PAPER & BOARD MILLS LIMITED

(Rupees in thousands)
Note

5. OPERATING FIXED ASSETS

Opening net book value (NBV) 3,849,316 2,293,373
Additions (at cost) during the period / year 5.1 6,959,192 1,846,561

         10,808,508 4,139,934
Disposals and retirements (NBV) during the period / year 5.2 947 954
Depreciation / impairment charge during the period / year 312,244 278,700
Depreciation capitalized during the period / year  3,670 10,964

            (316,861) (290,618)

         10,491,647 3,849,316



Notes to the Condensed Interim Financial Statements

CENTURY PAPER & BOARD MILLS LIMITED

for the half year ended December 31, 2008 (Un-audited)
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(Rupees in thousands)

December 31,
2008

June 30,
2008

Note
8. STOCK-IN-TRADE

Raw materials
    in hand 1,069,955 1,086,806
    in transit 277,668 154,517

            1,347,623 1,241,323
Work-in-process 228,503 140,476
Finished goods 144,644 114,679

1,720,770 1,496,478
9. LONG TERM FINANCING

   From banking companies and other financial institutions - secured

          Islamic Sukuk Certificates 9.1 3,500,000 3,500,000
    Consortium of banks (Syndicated) 9.2 2,000,000 2,000,000
    United Bank Limited - 1 83,333 166,665
    United Bank Limited - 2 42,857 64,287

5,626,190 5,730,952
      Current portion shown under current liabilities (126,190) (209,524)

5,500,000 5,521,428
 Sponsor Loan - unsecured 9.3 1,350,000 450,000

6,850,000 5,971,428

9.1 This represents Sukuk Certificates privately placed with banks and other institutional investors
under diminishing musharaka arrangement specifically for expansion project for a period of
seven years. The certificates are redeemable in ten equal semi annual installments commencing
from March 2010.

The agreement gives an exclusive use of the Musharaka assets to the Company (Issuer) only
against the rental payments.

Rental payments are calculated to provide return to Certificate Holders equal to base rate plus
margin plus Service Agency Expenses incurred by the Trustee during the previous semi annual
period. Base rate is equal to average of six months KIBOR of last five business days prior to
beginning of each semi annual rental payment period. The margin is equal to 1.35% per annum.

These are secured by way of mortgage of immovable properties of the Company and ranking
hypothecation charge over the assets of respective expansion project to the extent of beneficial
right of the Certificate Holders with 25% margin.

9.2 This syndicated term finance facility has been obtained from a Consortium of Banks under joint
facility arrangement with Sukuk Financing amounting to Rs 2,000 million specifically for expansion
project. The tenor of the facility is nine years with twenty four months grace period. This finance
facility is repayable in fourteen stepped up semi annual installments commencing from March
2010.

The finance facility is secured by way of mortgage of immovable properties of the Company
and ranking hypothecation charge over the assets of respective expansion project with 25%
margin.

The rate of mark-up is 1.50% per annum over average of six months KIBOR of the last five
business days prior to the beginning of each installment period.



Notes to the Condensed Interim Financial Statements

CENTURY PAPER & BOARD MILLS LIMITED

for the half year ended December 31, 2008 (Un-audited)
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9.3 This represents loan obtained from the sponsors to finance capital expenditure and working
capital requirements of the Company. The loan carries mark-up at the rate of 12% per annum
(June 30, 2008: average of last three days of three months KIBOR of preceding quarter to
be set at beginning of each quarter).

This finance facility is repayable after June 2010.

(Rupees in thousands)

December 31,
2008

June 30,
2008Note

10. TRADE AND OTHER PAYABLES

    Creditors 10.1 513,193 458,768
    Accrued liabilities 54,890 68,286
    Customers' balances 15,423 22,967
    Gratuity payable 1,064 5,080

      Workers' profit participation fund                                                       – 2,222
     Workers' welfare fund 3,056 3,056
     Unclaimed dividend 736 736

    Security deposits 2,857 3,850
    Other liabilities                 16,427 12,963

            607,646 577,928

10.1 This includes amount of Rs. 216.90 million (June 30, 2008 Rs. 164.09 million) of foreign bills
payable.

11. FINANCIAL CHARGES PAYABLE

Financial charges payable on :
    Long term financing 374,166 172,881
    Short term borrowings 63,890 23,627

438,056 196,508

12. CONTINGENCIES AND COMMITMENTS

12.1 Contingencies

Guarantees have been issued by banks on behalf of the Company in the normal course of
business aggregating to Rs. 291.55 million (June 30, 2008: Rs. 291.55 million).

12.2 Commitments

The Company's commitments as at balance sheet date are as follows:

a) Letters of credit other than for capital expenditure amounting to Rs. 162.67 million (June
30, 2008: Rs. 139.77 million).

b) Capital expenditure including letters of credit amounting to Rs.14.46 million (June 30,
2008: Rs. 194.76 million).

c) Licensing and implementation cost of ERP software amounting to Rs. 13.84 million
(June 30, 2008: Rs. 19.16 million).



Material consumed 2,305,920 1,288,012 1,089,333 672,040
Fuel and power 441,516 313,000 212,472 165,295
Depreciation 301,275 127,430 166,018 63,256
Salaries, wages and other benefits 164,552 104,340 86,966 53,108
Repairs and maintenance 13.1 188,268 116,997 89,946 56,427
Packing expenses 67,906 40,210 33,552 21,071
Insurance 22,721 8,539 12,445 4,595
Security services charges 3,993 2,017 2,170 1,018
Provision for slow moving and obsolete
stores and spares 2,400 2,000 1,200 500
Printing, stationery and periodicals 2,182 1,121 904 683
Travelling and conveyance 2,350 859 1,353 727
Others 399 366 111 128

3,503,482 2,004,891 1,696,470 1,038,848
Work-in-process

Opening stock 48,306 48,383 323,702 66,613
Transfer of stock on
commencement of commercial
operations of expansion project 89,066                         –                              –                          –
Closing stock (228,503) (99,364) (228,503) (99,364)

(91,131) (50,981) 95,199 (32,751)

Cost of goods manufactured 3,412,351 1,953,910 1,791,669 1,006,097
Finished goods

Opening stock 23,257 12,880 76,633 12,938
Transfer of stock on
commencement of commercial
operations of expansion project 112,920                       –                               –                             –
Closing stock (144,644) (26,868) (144,644) (26,868)

(8,467) (13,988) (68,011) (13,930)
3,403,884 1,939,922 1,723,658 992,167

13.1 This includes Rs. 143.19 million (December 31, 2007: Rs. 94.92 million) in respect of stores
and spares consumed.

14. OTHER OPERATING CHARGES 66,182 17,747 27,336 11,463

14.1 This includes exchange loss amounting to Rs. 62.77 million (December 31, 2007 Rs. 7.90
million).

13. COST OF SALES

CENTURY PAPER & BOARD MILLS LIMITED

Notes to the Condensed Interim Financial Statements
for the half year ended December 31, 2008 (Un-audited)

December 31,
2008

December 31,
2007

Quarter ended

(Rupees in thousands)
Note

December 31,
2008

December 31,
2007

Half year ended
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15. EARNINGS PER SHARE -  BASIC AND DILUTED (RUPEES)
There is no dilutive effect on the basic earnings per share of the Company, which is based
on:

Notes to the Condensed Interim Financial Statements
for the half year ended December 31, 2008 (Un-audited)

CENTURY PAPER & BOARD MILLS LIMITED 15

Relation with the Company
Associated companies Sale of goods and services 449,645 246,948 240,143 116,329

Purchase of goods and services 55,317 41,994 15,006 14,918
Rent and other allied charges 2,175 1,605 1,087 642
Insurance agency commission 3,780 1,463 1,890 839
Issue of bonus shares – 35,619 – –
Insurance claims recieived 36,224 – 27,314 –

Other related parties Purchase of goods and services 3,000 4,691 – 2,383

Sponsors and Directors Long-term financing obtained from
sponsors 900,000 75,000 700,000 –
Mark up accrual/paid on sponsor loan 147,747 82,988 83,900 40,383

Retirement benefit plans Contribution to staff retirement
benefit plans 18,678 6,841 9,661 3,038

Key Management Personnel Remuneration and other
benefits 16.1 36,180 24,346 22,648 12,927

Nature of transaction

16. TRANSACTIONS WITH RELATED PARTIES
The related parties and associated undertakings comprise of group companies, other associated
companies, staff retirement funds, directors and key management personnel. Transactions with
related parties and associated undertakings are as under:

(Loss) / profit after taxation (391,897) 79,360 (260,722) 21,728

Weighted average number of
ordinary shares (in thousands) 70,684 70,684 70,684 70,684

(Loss) / earnings per share (Rupees) (5.54) 1.12 (3.69) 0.31

Quarter ended

(Rupees in thousands)

December 31,
2008

December 31,
2007

December 31,
2008

December 31,
2007

Half year ended

16.1 There are no transactions with key management personnel other than under their terms of
employment.

16.2 The above transactions with related parties are based at arm's length at normal commercial rates.

17. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on February 24, 2009 by the Board of
Directors of the Company.

18. CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified as follows:

Exchange loss on foreign currency import credit finance amounting to Rs. 7.90 million previously
included in "Financial charges" has now been shown under "Other charges" for better presentation.



19. SUBSEQUENT EVENTS

The Board of Directors in their meeting held on February 13, 2009 have resolved to increase the
paid up share capital of the Company through issuance of preference shares subject to appropriate
approval of the Shareholders and the SECP and upon such terms and conditions and features
to be proposed by the Board of Directors and approved by the shareholders.

The purpose of the increase of paid up capital would be to essentially convert the existing debt
of the Company into equity by repaying some of the loans and reducing short term working capital
lines of the Company. These actions will improve the financial ratios and facilitate compliance of
the obligations with the lenders of the Company.

20. GENERAL

Amounts have been rounded off to the nearest thousands of rupees.

Notes to the Condensed Interim Financial Statements
for the half year ended December 31, 2008 (Un-audited)
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